
•	 When the Chester quarry project moves forward, Luck Companies is expected to invest approximately $93.0 million 

towards construction and site development over the next 20 years in two investment phases of ten years each. 

The average annual capital expenditures during Phase I (Years 1-10) will approximate $3.9 million, which will then 

increase to $5.4 million annually during Phase II (Years 11-20).

•	 The total economic impact of the Chester quarry is estimated to generate an employment multiplier of 1.6. This 

implies that for every 10 jobs created directly by the Chester quarry, another 6 jobs, on average, will be created 

elsewhere in Chester County. Moreover, this employment multiplier increases to 2.2 when examined for the state 

of South Carolina as a whole. These multiplier effects would primarily be the result of the high degree of local 

purchasing on the part of Luck Companies.

•	 The capital investments towards construction and site development are expected to generate a total economic 

impact of nearly $118 million in Chester County by the end of Phase II (Year 20), with an average of 47 temporary 

jobs supported (directly or indirectly) per year between Years 1 and 20 along with approximately $43.0 million in 

total compensation over this same time period. When examined at the state level, the estimated total impact of all 

construction and site development associated with the Chester site by the end of Phase II increases to $158 million, 

which will support a total of 61 jobs annually over the 20-year investment period.

•	 The operations of the new Chester County quarry are expected to begin during the second year of construction 

and site development. These operations are projected to scale up consistently for five years until meeting demand 

and then continuing a steady projected revenue growth rate of four percent per year. This schedule implies that 

the economic impact of all operations associated with the quarry will total nearly $408 million for Chester County 

over the first 20 years of operations. By the 20th year, the quarry is expected to support $30.8 million in economic 

output annually along with 44 permanent jobs. For the state of South Carolina, the annual impact estimates of the 

Chester site increase to $38.1 million by the 20th year of operations along with 59 permanent jobs.

•	 In addition to the development and operation of a new quarry site in Chester County, Luck Companies is also planning 

to engage in the site development and construction of additional industrial commercial property on adjacent land 

in Chester County for external use. Through expanding basic infrastructure in Chester County, Luck Companies is 

increasing the local resources available to the county to aid in their efforts towards proactively recruiting businesses 

and engaging in broader economic development efforts. Furthermore, through active participation with local 

community colleges, Luck Companies will also engage and support broader regional efforts towards expanding 

workforce training. These types of resource expansions can lead to sizable long-run economic benefits that will help 

to sustain regional growth for far longer than just the lifetime of the quarry.

•	 The operation and opportunities associated with the Luck Companies’ Chester site has the ability to provide Chester 

County with long-term, multi-generational employment sustainability. The long-term viability and necessity of local 

production coupled with projected increases in local growth rates implies that Luck Companies has the potential to 

significantly reduce unemployment in and around Chester County in the coming years.  
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SECT IONTh r e e
Economic Impact Methodology

This economic impact analysis seeks to determine the impact, or 

economic footprint, that Luck Companies will have within the state of 

South Carolina through the development and operation of three new 

quarries in addition to the current operations of an existing quarry 

in Kershaw County. Such an impact can be measured by estimating 

how the expenditures (or purchases) associated with each quarry 

will likely increase the demand for goods and services in the local 

economy. For example, if Luck Companies were to make a large 

local purchase of new equipment or of transportation services from 

local vendors, the total change in total employment or gross state 

product that would result from this increase in demand could be 

estimated. There are three standard categories that are generally 

estimated that summarize the major contributions of an organization 

– including Luck Companies – to its local economy: economic output, 

employment, and total compensation. Each of these categories, in 

turn, can be broken down into direct, indirect, and induced effects.

The direct effect reflects all of the expenditures that Luck Companies 

makes directly within a particular region. This includes, for example, 

employee wages and benefits, mining development, equipment, 

vendors, and other overhead and administrative costs. These 

expenditures represent the initial change to the local economy. 

The indirect effect reflects all of the additional economic impacts 

resulting from inter-industry linkages between local businesses within 

a particular region. For example, if Luck Companies were to make 

a large in-state purchase of machinery for one of the quarries, the 

machinery vendor would then have to purchase additional inputs 

from its suppliers and hire additional workers to handle this new 

order volume. The suppliers of the machinery vendor would then also 

experience an increase in demand and have to purchase additional 

staff and other inputs as well. These indirect effects ripple throughout 

the quarry’s host county as well as the state of South Carolina as a 

whole and affect many industrial sectors. The total size of the indirect 

effect is a function of the size of the local supplier network and the 

size of the initial direct effects.










